1920s Political and Economic
Trends




1. Trends of the 1920s

A. Political trends B. Economic trends
# Conservatism # Prosperity

¥ “Normalcy” #Farming depression
# Isolationism # Business boom

# Consumerism



2. International Politics

A. Isolationism

# U.S. retreated into isolationism after WWI;
didn'’t join League of Nations




B. Washington Conference

# 1921 -- First international conference held in
Washington, D.C. and first disarmament
conference in history (main European nations;
some Asian)

# Attempt to prevent war

# Limited numbers and size of battleship fleets



C. Dawes Plan (1924)

#US loaned money to

Germany SO lt COUld The International Financial System
. Under the Dawes Plan and Young Plan
pay Allies 1924-30

$2.6 Billion in War Debt Payments

# Allies used money to US. S  Alics
pay baC1< US loans $2.0 Billion

in Reparations
Payments

# Created cycle of debt

Germany

# Stifled international
trade
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D. Kellogg-Briand Pact

# 1928 international treaty signed in Paris (major
nations of Europe) -- Renounced war

# Goal: retain American self-determination




3. Political Conservatism in the 1920s

# End to Progressive reforms; less regulation
# Politics favored big business

# All Republican presidents: Harding, Coolidge,
Hoover
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4. 1920s Presidents and Policies
A. Warren G. Harding (1921-1923)
“Return to Normalcy”

Harding favored: 4

% Lower taxes for businesses
and the wealthy

# Increased tariffs
# Immigration restrictions

# Promoted naval
disarmament

# Spoils system - led to
corruption; scandals | l



Teapot Dome Scandal

Spoils system: giving
government jobs, offices,
or contracts to one’s

' fH(J U.‘» EY
friends whether they are r‘
qualified or not
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Teapot Dome Scandal

# Harding’s friend, Sec. of
Interior Albert Fall, took
bribes in the lease of oil
fields (in Teapot Dome,
Wyoming) and got rich;
(got 1 year in jail)

# Scandal tainted Harding’s
presidency

Albert Fall
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B. Calvin Coolidge (1923-1929)

“The business of America is business”
¥ “Keep Cool with Coolidge”
# Serious, clean image

# Signed Immigration Act
1924 (restrictions)

# Cut taxes and reduced

federal debt
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Coolidge

. . .
¥ Pro-Business: [.aissez-

Faire capitalism (no
government
interference in
business)

# Against regulation of

business (appointed
men to FTC and ICC
who didn’t act)
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C. Herbert Hoover (1929-1933)
# (Head of Food Administration during WWI)

# Secretary of Commerce under Coolidge; promoted
business efficiency

# Continued reform policies as president, but
believed in volunteerism and:

¥ “Rugged Individualism” (American spirit and
determination made America great)

¥ Believed government interference or coercion
destroyed individuality and self-reliance



5. Role of New Technology
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A. Impact of the Automobile

¥ Ford assembly line — mass production of cars;
affordable to the masses
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Impact of the Automobile (cont.)

¥ Freedom — work farther from home, weekend trips,
teenage independence

L > I’THE MYSTERY, OF THE BLUE CAR
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Jor Ecavomieal Trenapertetion

Sensational Achievement
in Beauty and Performance . .
AN : ‘ Easy to Drive

Easy to start-~easy to steer—light

pedal action—easy to shift gears

easy to ride in—casy to stop.
: v 10108 Y. DETH

Reduced Prices ,
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Impact of the Automobile (cont.)

# Expands industry - car-related businesses boom
# Tires, upholstery, etc.

¥ Gas stations, motels, and roadside attractions

ider, operated by Andrew Albertson.

contributed by Claire Ness




URTAIN

FOR CLOSED CAR WINDOWS

Ready to Install

For safety in night driving, to shut off the glare of headlights coming up
behind you; to keep out the hot sun, or for a quick change to a bathing
suit, or simply for ordinary privacy in your car—of course you need curtains.

We make curtains to fit any closed car, in high-grade poplin, any color to
match your upholstery. Mounted on special nickelled automatic rollers and
equipped with silk pull tassels. All materials used are of the same high grade

regularly furnished by us for standard equipment to makers of the finest
automobiles.

Each curtain is packed in a separate carton plainly marked for the proper
window, with guide cords, anchoring nails and fixture screws complete. No
measuring, no cutting, no disturbing the upholstery, no waiting. We suggest
that you have the local dealer who sells your make of car order these curtains
for you. He will gladly install them in your car without extra cost to you.

CAR DEALERS: You should have these curtains in stock
for all your models that are not equipped with curtains.
Write for particulars.

< up co

The Bridgeport Coach Lace Company
Dept. A Bridgeport, Connecticut
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# Used for recreation, weekend trips...
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...and sports entertainment (1923 Indy 500)
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B. Impact of Electricity

# Longer office work day

# New appliances - refrigerator, vacuum
cleaner, washing machine, toaster, radio




Fits the Finest Homes
or Most Modest Incomes
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Chevrolet Motor
Divsion of

ision of G

ral Motors ('_f'.n;v_:mlx.;m

Company, Detroit, Mich.

6. Economic Trends

A. Consumerism

¥ Definition: the
preoccupation of society
In acquiring consumer
goods

# Middle class Americans
have more money to
spend

# Can buy on credit, “the
installment plan”
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, Tine up your toes

# Cars, radios,
furniture,
appliances,
consumables

# Advertising plays a
big part in driving
consumerism
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m and Bust

Oh, memories that bless and burn . .

Sometimes, when lights are low, they come back to comfort and at the same
long ago,
love with a dark-cyed Nashville boy. They w

time sadden her—t!

life—those days of courtship. Though she h

frayed and yellowed letters of his still told her so. How happy and ambitious

when she was a slip of a girl in  they had been for their furure together. And then, like a stab, came their part-

ere the happiest moments of her ing . . . the broken engagement .

. the sorrow and the shock of it. She could

never marricd, no one could take  find no explanation for it then, and now, in the soft twilight of life when she
can think calmly, it is still a mystery to her.

Are you sure about yourself?

How often some trivial gesture, habit or fault al-
ters the course of humanaffairs. Oneverysideyou
hear of engagements broken for tfifling causes.
Of marriages that ride into the divorce court on
the strange complaint ‘“‘incompatibility.”
Ifyouhave evercomeface tofacewithareal case
of halitosis (unpleasant breath) you can under-
stand how it might well be an obstacle to pleas-
ant business, professional, and social relations.
The insidious thing about halitosis is that
you never know when you have it. It does not
announce itself to the victim. Important to re-
member also, is the fact that few people escape
it entirely. That is because every day in any

normal mouth, conditions capable of causing
halitosis are likely to arise.

Common causes are: Stomach derangements
due toex of eating or drinking, fermenting
food particles in the mouth, defective or decay-
ing teeth, pyorrhea, catarrh, and infections of
the nose, mouth or throat.

The pleasant way to put your breath beyond

LISTERINE

ends halitosis

suspicion, is torinse the mouth with full streng
Listerine, the safe antiseptic. Every morn

Every night. And between times before meetir

othe

Beingantiseptic, Listerine checks food ferm
tation. Being also a remarkable germicide,*
attacks infection from which odors sprin
Finally, being a deodorant, it destroys the o
themselves, leavingbothmouthand breath
sweet, and clean. Lambert Pharmacal Comp:
St. Louis, Mo., U.S. A.
*Thoush safe o use in any body cavity, full strength Liste:
kills even the resistant Staphylococcus Aureus (pus) and B

Typhosus (yphoid) germs in counts ranging to 200.
in 15 seconds. (Fastest time science has accurately recorded
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# Leads to debt for many over the decade

Personal Debt Income Distribution, 1929
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# Leads to overproduction -- weakens the
economy and helps lead to the Great
Depression
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B. Farm Crisis

# Farmers did well during WWI - high
demand




B. Farm Crisis

# After war, demand dropped; farmers kept
producing; prices dropped

# Economic depression for farmers




C. Stock Market Boom and Bust

# Investors could buy stocks “on margin” for as low as
10% down




C. Stock Market Boom and Bust

# Increased demand meant prices went up (but real
value didn’t keep up)

Stock Prices Began to Run Ahead of Corporate Profits in the
Second Half of 1927

Stock Prices

Corporate Profits
(trailing 4 qtrs.)




# Nervous professional investors sold off shares --
prices dropped

# Inexperienced investors sold shares to pay back
interest on their loans — prices plunged

MARKET CRASH OF 1929

COMPARE TO
MAR. 21, 2016

COMPARE TO
FEB. 11, 2016

© 2017 Lombardi Publishing Corp. Data source: news.goldseek.com



The Great Stock Market Crash of 1929

390

# “Black Tuesday” “0
Oct. 29, 1929 290

# Panicked 240
selling 1o

Dow

# prices 140
bottomed out

90

# known as “The
Crash”

40
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# Banks failed because they had:
# invested in the stock market
# loaned money to stock investors

# People lost life savings










# Led to the Great Depression




