
 

 

Chapter 23: Managing the Great Depression,   Name ______________________________ 
Forging the New Deal 1929-1939 (Pages 734-765)       Per. ___ Date _________ Row ___ 
 
 

I. Early Responses to the Depression, 1929-1932 
A. Conditions of the American economy – discuss 

− Economy collapsed between 1929-33; GDP fell by about 50%, consumption dropped 18%, 
construction by 78%, private investment by 88%; about 9,000 banks closed and 100,000 
businesses failed; corporate profits fell from $10 billion to $1 billion; unemployment rose to 25%. 

 

B. Enter Herbert Hoover – define Smoot-Hawley Tariff 
− High tariff enacted in 1930. By taxing imported goods, Congress hoped to stimulate American 

manufacturing, but the tariff triggered retaliatory tariffs in other countries, which further hindered 
global trade and led to greater economic contractions. 

 

C. Rising Discontent – discuss Hoovervilles, Hoover blankets 
− People struggled desperately; Hoovervilles were shantytowns where people lived in packaging 

crates, Hoover blankets was what people called newspapers-- both these nicknames reflected 
people's negative view of President Hoover. 

 
D. Bonus Army – define; aftermath; Douglas MacArthur 
− Group of 15,000 unemployed WWI veterans who set up camps near the Capitol building in 1932 

to demand immediate payment of pension awards due to be paid in 1945. Hoover ordered their 
removal and General Douglas MacArthur forcefully removed them; Hoover's popularity 
plummeted further. 

 

E. The 1932 Election – candidates; outcome 
− Republicans nominated Hoover for a second term, the Democrats nominated Franklin Delano 

Roosevelt (distant cousin to Theodore Roosevelt), the governor of New York who had initiated 
innovative relief and unemployment programs in his state. Roosevelt won easily and declared the 
country needed bold experimentation to move forward. 

 
II. The New Deal Arrives, 1933-1935 

A. Roosevelt and the First Hundred Days – define fireside chats; effects  
− Series of informal radio addresses FDR made to the nation in which he explained New Deal 

initiatives; citizens felt a personal relationship to FDR as a result and therefore trusted him more. 
 

B. Hundred Days – define 
− Legendary session during the first few months of FDR's presidency in which Congress enacted 15 

major bills that focused primarily on 4 problems: banking failures, agricultural overproduction, the 
business slump, and soaring unemployment. 
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C. Glass-Steagall Act – define; significance of June 1933 
− 1933 law that created the Federal Deposit Insurance Corporation (FDIC), which insured deposits 

up to $2,500 and prohibited banks from making risky, unsecured investments with customers' 
deposits. FDR removed the U.S. Treasury from the gold standard in June 1933 which allowed the 
Federal Reserve to lower interest rates. 

 

D. Agricultural Adjustment Act (AAA) – define; purpose; subsidized commodities; why it was 
problematic 

− New Deal legislation passed in May 1933 that aimed at cutting agricultural production and raising 
crop prices and, thus, farmer's income. It addressed the issue of overproduction by subsidizing: 
wheat, cotton, corn, hogs, rice, tobacco, and dairy. Money went mainly to large and mid-sized 
farms so the relief was not evenly distributed; one plantation owner for instance received $26,000 
while sharecroppers in the same county only got a few dollars. 

 
E. National Recovery Administration (NRA) – define; evaluate overall effect 

− Federal agency established in June 1933 to promote industrial recovery. It encouraged 
industrialists to voluntarily adopt codes that defined fair working conditions, set prices, and 
minimized competition. Large companies usually ran the various associations that enacted these 
practices so their power was solidified at the expense of smaller enterprises. Like the AAA, 
historians agree the NRA had little to do with the end of the Great Depression. 

 
F. Public Works Administration (PWA) – define; discuss Civil Works Administration; Harry Hopkins 

− New Deal construction program established by Congress in 1933, and designed to put people back 
to work, as opposed to just paying out welfare which FDR and Harry Hopkins (social worker from 
NY, head of Federal Emergency Relief Administration) were weary of. The CWA (led by 
Hopkins) put 4 million people to work repairing bridges, building highways, and constructing 
public buildings; it lapsed in spring 1934. 

 

G. Civilian Conservation Corps (CCC) and Federal Housing Administration (FHA) – define 
− Federal relief program that provided jobs to millions of unemployed young men who built 

thousands of bridges, roads, trails, and other structures in state and national parks, bolstering the 
national infrastructure. 
− Agency established by the Federal Housing Act of 1934 that refinanced home mortgages for 

mortgage holders facing possible foreclosure. 
 

H. Post-Hundred Days – discuss successes and failures 
− FDR's agenda of banking reforms, recovery programs for agriculture and industry, public works, 

and unemployment relief was enacted— passing so many measures in such a short time was 
unprecedented, however the programs had critics from both sides (radical left and conservative 
right); downward economic spiral was halted, financial sector stabilized, and hope was injected 
into the nation but the New Deal didn't break the grip of the depression. 
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I. The New Deal Under Attack – define Securities and Exchange Commission (SEC); purpose  
− Commission established by Congress in 1934 to regulate the stock market since irresponsible 

practices helped cause the panic in 1929 that sent the country into the Great Depression. 
 

J. Liberty League – define 
− Group of Republican business leaders and conservative Democrats who banded together to fight 

what they called the "reckless spending" and "socialist" reforms of the New Deal. 
 

K. National Association of Manufacturers – define; scope of influence; means of spreading ideas  
− Association of industrialists and business leaders opposed to the New Deal; influence stretched 

into post-WWII decades. Produced radio programs, motion pictures, billboards, and direct mail in 
the late 1930s to spread ideas; promoted free enterprise and unfettered capitalism. 

 

L. Townsend Plan – define; support 
− Plan proposed by Long Beach doctor Francis Townsend in 1933 which would give $200/month 

(~$3,300 today) to citizens over the age of 60 to support them in retirement and made their 
positions available to younger workers. Mobilized mass-support for old-age pensions. 

 
III. The Second New Deal and the Redefining of Liberalism, 1935-1938 

A. The Welfare State Comes into Being – define welfare state; effects  
− Term applied to industrial democracies that adopt various government-guaranteed social-welfare 

programs. The creation of Social Security and other measures of the Second New Deal 
fundamentally changed American society into a welfare state. 

 

B. Wagner Act – define 
− 1935 act that upheld the right of industrial workers to join unions and established the National 

Labor Relations Board (NLRB), a federal agency with the authority to protect workers from 
employer coercion and to guarantee collective bargaining. 

 
C. Social Security – define 

− 1935 act with three main provisions: old-age pensions for workers; a joint federal-state system of 
compensation for unemployed workers; and a program of payments to widowed mothers and the 
blind, deaf, and disabled. 

 
D. Classical liberalism – define; compare to New Deal liberalism (Roosevelt, Keynes) 

− The political ideology of individual liberty, private property, a competitive market economy, free 
trade and limited government. Roosevelt and British Economist John Maynard Keynes believed 
government must assist the needy and guarantee basic welfare of citizens in order to preserve 
individual liberty. The two opposing views came to shape American politics in the future. 
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E. From Reform to Stalemate – define Works Progress Administration; effects  

− Federal New Deal program established in 1935 that provided government funded public works 
jobs to millions of unemployed Americans during the Great Depression, in areas ranging from 
construction to the arts. 

 

F. Roosevelt recession – define; response 
− Recession from 1937-1938 that occurred after President Roosevelt cut the federal budget. To 

combat the economic downturn Roosevelt once again increased federal spending and boosted 
funding for the WPA. 

 
G. Keynesian economics – define  
− The theory, developed by British economist John Maynard Keynes in the 1930s, that purposeful 

government intervention in the economy (through lowering or raising taxes, interest rates, and 
government spending) can affect the level of overall economic activity and thereby prevent severe 
depressions and runaway inflation. 

 

IV. The New Deal's Impact on Society 
A. A People's Democracy – discuss the significance of Eleanor Roosevelt and Frances Perkins  

− First Lady Eleanor Roosevelt pushed her husband to do more for people and women, she 
supported women's rights and worked to expand women's access to prominent roles. Frances 
Perkins became the first female cabinet member as secretary of labor. Both were role models for 
other women and demonstrated that success and achievement was possible. 
 

B. Indian Reorganization Act – define  
− 1934 law that reversed the Dawes Act of 1887. Through the law, Indians won a greater degree of 

religious freedom, and tribal governments regained their status as semi-sovereign dependent states. 
 

C. Reshaping the Environment – define dust bowl 
− Series of dust storms from 1930-1941, during which a severe drought afflicted the semiarid states 

of Oklahoma, Texas, New Mexico, Colorado, Arizona, and Kansas. 
 

D. Tennessee Valley Authority – define  

− Agency funded by Congress in 1933 that integrated flood control, reforestation, electricity 
generation, and agricultural and industrial development in the Tennessee Valley area. 

 
E. Rural Electrification Administration – define  

− Agency established in 1935 to promote nonprofit farm cooperatives that offered loans to farmers to 
install power lines. 


